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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Leanna Kavanagh 248-358-4393

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Carnaghi & Schwark, PLLC

(Name - if individual, state last, first, middle name)

30435 Groesbeck Hwy Roseville - MI 48066
(Address) (City) ' (State) (Zip Code)
CHECK ONE:

, Certified Public Accountant

Public Accountant
Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-3(e)(2)
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OATH OR AFFIRMATION

1, Leanna Kavanagh

, swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Michigan Securities Inc. , as

~, are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

of December 31 ,2016

classified solely as that of a customer, except as follows:

Signature %

Chief Financial Officer

: Title
SANDRAJ RAYBA
NOTARY PUBLIC, STATE OF Ml
COUNTY OF HILLSDALE

MY COMMISSION EXPIRES
R L

I\iet’ary Pub@:

gis report ** contains (check all applicable boxes):

(a) Facing Page.

X (b) Statement of Financial Condition.

B (c) Statement of Income (Loss).

7| (d) Statement of Changes in Financial Condition.

B (¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

X (g) Computation of Net Capital.

B (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

K () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

m (1) An Oath or Affirmation.

™ (m) A copy of the SIPC Supplemental Report.

0 (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

*+For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Carnaghi & Schwark, PLLC
CERTIFIED PUBLIC ACCOUNTANTS
UPTON PROFESSIONAL BUILDING
31435 GROESBECK HIGHWAY
ROSEVILLE, MICHIGAN 48066

Anthony L. Carnaghi, CPA (586) 779-8010
Douglas W, Schwark, CPA FAX (586) 771-8970

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
Michigan Securities, Inc.
Southfield, Michigan

We have audited the statement of financial condition of Michigan Securities, Inc. as of December 31, 2016 and
the related statement of operations, stockholder’s equity, and cash flows for the year then ended. These financial
statements are the responsibility of Michigan Securities, Inc.’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Michigan Securities, Inc. as of December 31, 2016, and the results of its operations and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

The supplementary information has been subjected to audit procedures performed in conjunction with the andit
of Michigan Securities Inc.’s financial statements. The supplementary information is the responsibility of the
Michigan Securities, Inc.’s management. Our audit procedures included determining whether the supplementary
information reconciles to the financial statements or the underlying accounting and other records, as applicable,
and performing procedures to test the completeness and accuracy of the information presented in the
supplementary information. In forming our opinion on the supplementary information, we evaluated whether the
supplementary information, including its form and content, is presented in conformity with 17 C. F. R. 240.17a-
5. In our opinion, the supplementary information is fairly stated, in all material respects, in relation to the
financial statements as a whole.

| W @é&% ALl

Roseville, Michigan
February 23, 2017



MICHIGAN SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2016

ASSETS

Cash ......... et etestreateteter et e e e At et et et e g et eatenbeRs e L e SR SR B IR R SR bR ReRe R o b e b b et oneben
_Cash equivalents with clearing organizations ............ccceenevmesinieessrsssenesens
Receivable fTom BrOKErs........cverrecoreecrnreirenmrenrsineeeesssescmesrsaessssssssacssnns
Income taxes refundable........c..vvuee e
Furniture, fixtures and equipment, less depreciation..........oeececrieuresnserniainnnn.

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS’ EQUITY

Accounts payable .................... etere e e a st er s e st s st st st ees
ACCTUSA BXPEIISES ....vuvseeerecisissisrsrasinrenississcrarenerssa s e sas st ssescrnanaans

Total Liabilities
STOCKHOLDERS’ EQUITY

Common stock authorized, 10,000 shares; issued

and outstanding, 1000 ShATES ......ccco.vvercccmmrerriv i e
Retained Sarnings .....e.cveverreercensimeareererieeces o ioseienssssasasersssassssersresssansssss

Total Stockholders’ Equity

TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY

4]

................ $ 224,309
................ 110,836
................ 128,181

$ 463.326

ceeeseerneione $ 9,812
................ 230.425

240,237

................ 5,000
................ 218.089

223,089

3 463,326

See accompanying notes.




B MICHIGAN SECURITIES, INC.

STATEMENT OF OPERATIONS
YEAR ENDED DECEMBER 31, 2016

Revenue:

Commissions and fE€S.......e.vvurricnmrrrrnnesenmrmisesisiesssssesisinsenens
Investment adVISOTY fEeS........ccoriiineeirineeccnrrene e s ersrsssiasases
Annuity and insurance products...........c.cereercrcncmsesieener e
IIEEIESE vuveeeeeecerrereeesernraseanrsser st seen e e rcseacrs s eneasesiaeas sebasasssenrass

Total revenue

Expenses:

Salaries, wages, commissions and benefits ..........coeeeeeeievssssrcsrinnes
Exchange fees and qUOTES .......ccvm v sesesiserenns
Occupancy and eqUIPMeNt........coovecrecmrervscrsrrsrriesemsscsiesnssosnssesses
IMEETESE ..overcerirceererentnre et se st ettt an e e sr e
Professional SETVICES .. cuueescerererermvessmirreniartsnsssrscsitsecesemimsmreenscasos
Office supplies and eXpenses ... s s
Other Operating eXpenSES.....c.coeureesrcessnerermmsssesssmsinstsissnsisssmsnnssons
Trade clearing COSIS ...vvmrrrieeeriencreee s s sr e s sasvsens

Total expenses
Income before income taxes

Income tax expense

NET INCOME

(5]

.................................... $ 1,576,489
.................................... 987,112
.................................... 1,393,396
.................................... 262

3,957,259

.................................... 3,472,720
.................................... 39,653
.................................... 60,402
.................................... 498
.................................... 120,950
.................................... 18,473
.................................... 58,081

.................................... 71,754

3.842,531

114,728

30,581

414

See accompanying notes.




B MICHIGAN SECURITIES, INC.

STATEMENT OF STOCKHOLDERS’ EQUITY
YEAR ENDED DECEMBER 31, 2016

Common Retained
Stock Earnings
Balance at December 31,2015 $ 5,000 $ 133,942

Net income for YEar ........ceeeerevmsonrernees —

84.147

Balance at December 31, 2106 $ 5,000 $ 218.089

See accompanying notes.

(61




B MICHIGAN SECURITIES, INC.

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES

NEL INCOINE «evvinvicieeeerst e cetsresrsseessaesnessssssserssassonnsns erereesresresnnes

Adjustments to reconcile net income or loss to net
cash provided by or used in operating activities:

Depreciation.....c.ccecueeveecrminiineecc s st

Changes in:

Accounts payable.......uiii e
ReCEIVADIES. ... coveeeneererrureencr et e sissasesassssnses
ACCTUE BXPENISES wovevvvveccrrrcteintrienmsssisnisssssissssssssisssasans
Income taxes Payable........ovicirimseniimnisiisieiinns

Total adjustments

Net cash provided by operating activities

Cash and cash equivalents — Beginning of year

Cash and cash equivalents — End of year

SUPPLEMENTAL CASH FLOW INFORMATION
Cash paid for interest

Cash paid for income taxes

7]

.................................. ( 2,401)
.................................. 2,445
.................................. 4,582

.................................. ( 2.,600)

2,026

86,173

248.972

h) 335,145

$ 498
$ 33,181

See accompanying notes.




B MICHIGAN SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - ORGANIZATION

Michigan Securities, Inc. (the “Company™) conducts a general securities business as a securities
broker-dealer and as a registered investment advisor and must meet the requirements of the 1934
Securities Act and the 1940 Investment Advisors Act.

The Company’s client base is retail and institutional accounts located primarily in Southeastern
Michigan. The Company introduces all of its customers’ accounts to New York Stock Exchange,
Inc. member firms on a fully disclosed basis. As such, the Company does not carry customer funds
or customer securities and is exempt from certain provisions of SEC Rule 15¢3-3.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue Recognition
Commissions and related clearing expenses are recorded on a trade date basis. Investment advisory

fees and fees on insurance products are recorded when income is reasonable determinable.

Management Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Financial Instruments with Off-Balance Sheet Risk

In the normal course of business, the Company’s activities involve the execution, settlement and
financing of various securities transactions. These activities may expose the Company to off-
balance sheet risk in the event the other party to the transaction is unable to fulfill its contractual
obligation.

Federal Income Taxes

The Company recognizes and measures its unrecognized tax benefits in accordance with FASB
ASC 740, Income Taxes. The primary objective of ASC 740 is to prescribe measurement and
disclosure requirements for income tax provisions when uncertainty exists as to whether the
reporting entity’s tax positions would be sustained in the event of an examination. Company
management believes that there are no material uncertainties in which tax positions taken would
not be sustained upon examination. With few exceptions, the Company: is no longer subject to U.S.
Federal income tax examinations for years before 2013 or state income tax examinations for years
before 2012.

Furniture, Fi | Equi

Furniture, fixtures and equipment are stated at cost less accumulated depreciation Maintenance and
repairs are charged to operations as incurred. Depreciation and amortization is charged to
operations over the useful lives of the assets using accelerated depreciation methods.

(8




B MICHIGAN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Subsequent Events

The Company has evaluated events and transactions for potential recognition or disclosure through
February 23, 2017, which is the same date the financial statements were available to be issued.

NOTE 3 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule
(Rule 15¢3-1). Based on the provisions of this rule, the Company must maintain net capital
equivalent to the greater of $50,000 or 1/15th of aggregate indebtedness, as defined.

At December 31, 2016, the Company’s net capital totaled $191,205 which was $141,205 in excess

of its required net capital of $50,000. The ratio of aggregate indebtedness to net capital (which
may not exceed 15 to 1) was 1.3 to 1.

NOTE 4 - FURNITURE, FIXTURES AND EQUIPMENT

Furniture, fixtures and equipment consist of the following at December 31, 2016:

Office equipment and furnishings $ 27,625
Accumulated depreciation 27.625

NOTE 5 - LEASE COMMITMENTS

The Company leases facilities and equipment under operating leases expiring through October
2019, Future expected minimum lease payments are as follows:

2017 . $ 50,000
2018 23,000
12019 3,000
$ 76,000

Rental expense approximated $41,500 for the year ended December 31, 2016.

191




B MICHIGAN SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 6 - EMPLOYEE BENEFIT PLAN

The Company sponsors a 401(k) Plan (Plan) for substantially all employees meeting minimum age
and service requirements. The Plan provides for elective contributions by employees up to the
maximum limit allowed by tax regulations. Under the terms of the Plan, the Company may make
discretionary contributions. Company contributions to the Plan for the year ended December 31,
2016 totaled $12,000.

NOTE 7-RELATED PARTY TRANSACTIONS

The Company receives insurance product commissions and advisory fees from related entities
under common control. Income received from these related parties approximated $1,240,000 for
the year ended December 31, 2016. Accounts receivable from these entities totaled $17,000 as of
December 31, 2016.

NOTE 8 —FAIR VALUE FINANCIAL INSTRUMENTS

The Company's financial instruments consist of cash and cash equivalents, receivables, accounts
payable, and accrued expenses. The recorded values of cash and cash equivalents, receivables,
accounts payable and accrued expenses approximate their fair values based on the short-term nature
of these instruments.

[10]
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B MICHIGAN SECURITIES, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

NET CAPITAL
Total StOCKNOIAETS’ BQUILY ..vvuverisrerirreerrirenscesesersssesrnissersesersessesetseseessosesessssanens $ 223,089
Deduct stockholders’ equity not allowable for net capital .........ccoveevrirersnecrnnae —
Total stockholders’ equity qualified for net capital 223,089
Deductions and haircuts on securities:
Deposits and reCeivables .......vorer e e e nere e s e ene et ee e e s e 29,506
Furniture, fixtures and equipment ...........cocveenmicniencerenstssiinisesessssni —
Haircuts on securities-stocks and mutual funds .........cveeveveerseenevesieiienrenns 2,217
UNSECUTEA GEDILS cuvveeeerrecrereseesmrsreenseereeesnaeenessnss e st soaesstessesassssnesssstessissrasenss 161

31.884

Net capital ‘ 191,205

50,000

Net capital requirement

Excess net capital 3 141,205

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total aggregate indebtedness liabilities $ 240,237
Percentage of aggregate indebtedness to net capital 126%

Reconciliation with Company’s Computation

There are no material differences between the computation of net capital as reported in Michigan Securities,
Inc. Part IT (Unaudited) FOCUS report dated December 31, 2016 and the above calculations.

{12]




I MICHIGAN SECURITIES, INC.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALER UNDER RULE 15¢3-3

Michigan Securities, Inc. is exempt from the Computation for Determination of Reserve Requirements for
Broker-Dealers under Rule 15¢3-3 of the Securities and Exchange Commission because of exemption
provided under Rule 15¢3-3(k)(2)(ii), as a broker-dealer, “who, as an introducing broker-dealer, clears all
transactions with and for customers on a fully disclosed basis with a clearing broker-dealer ...”.

(13}




Carnaghi & Schwark, PLLC
CERTIFIED PUBLIC ACCOUNTANTS
UPTON PROFESSIONAL BUILDING

30435 GROESBECK HIGHWAY
ROSEVILLE, MICHIGAN 48066

ANTHONY L. CARNAGHI, CPA (586) 779-8010
DoOUGLAS W. SCHWARK, CPA FAX (886) 771-8970

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING
FIRM ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors
Michigan Securities, Inc.
Southfield, Michigan

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934 and with
the SIPC 600 Rules, we have performed the procedures enumerated below with respect to
the accompanying General Assessment Reconciliation (Form SIPC-7) to the Securities
Investor Protection Corporation (SIPC) for the year ended December 31, 2016, which were
agreed to by Michigan Securities, Inc. and SIPC and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc., solely to assist you and the
other specified parties in evaluating Michigan Securities, Inc.’s compliance with the
applicable instructions of Form SIPC-7. Michigan Securities Inc.’s management is
responsible for Michigan Securities Inc.’s compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the Public Company Accounting Oversight Board (United States).
The sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested
or for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report)
for the year ended December 31, 2016 with the amounts reported in Form SIPC-7
for the year ended December 31, 2016 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules
and working papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and
in the related schedules and working papers supporting the adjustments noting no
differences; and ' ‘

5. Compared the amount of any overpayment applied to the current assessment with
the Form SIPC-7 on which it was originally computed noting no differences.



We were not engaged to, and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the speciﬁed parties listed

above and is not intended to be and should not be used by anyone other than these
specified parties.

%74' *M ALl

Roseville, Michigan
February 23, 2017



-SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 g\g;azsgi?n1gté)3r160D.C. 20090-2185

General Assessment Reconciliation

For the fiscal year ended 12/31/2016
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

SIPC-7

(33-REV 7/10)

- SIPC-7

(33-REV 7/10)

l o Note: If any of the information shown on the
| TH | Prrrerevyogrree0IXED AADC 220 mailing Iabtgl requnfes correction, ple;se g-mail
50094 FINRA DEC any corrections to form@sipc.org and so

MICHIGAN SECURITIES ING indicate on the form filed.

21415 CIVIC CENTER DR STE 200
SOUTHFIELD Mi 48076-3953

L |

Name and teEephoneA number of person {0
contact respecting this form.

2. A. General Assessment (item 2e from page 2) ) 55 ' (07
B. Less payment made with SIPC-6 filed (exclude interest) ( 7.4/0 )
Date Paid _
C. Less prior overpayment applied ( _
D. Assessment balance due or {overpayment) 4@ r,?c/
E. Interest computed on late payment (see instruction E) for_____days at 20% per annum -
F. Totél assessment balance and interest due (or overpayment ca}ried forw.ard) $ % ‘97

G. PAYMENT: V the box
Check mailed to P.0. Box 0 Funds Wired O
Total (must be same as F above) $

H. Qverpayment carried forward ‘ $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the = o~ . —_
person by whom it is executed represent thereby n W W _//‘é@{

that all information contained herein is true, correct

ran n ,‘

[y (Authoriz§d Signalure)
Dated the l(ﬁ day ofrf‘,bruam J20 07 . /wﬂ% d

(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years In an easily.accessible place.

ec Dates:

= Postmarked Received - Reviewed

[55 ]

E Calculations Documentation — Forward Copy
m. i

¢ Exceptions:

o

en Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT

Item No.
2a. Total revenue (FOCUS Line 12/Part IIA Line 9, Code 4030)

2b. Additions:
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
predecessors not included above.
(2) Net loss from principal transactions in securities in trading accounts.
(3) Net loss from principal transactions in commodities in trading accounts.
(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

() Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts,
Tolal additions
2c. Deductions:

(1) Revenues from the distribution of shares of a registered open end investment company or unit
investmeni trust, from the sale of variable annuities, from the business of insurance, from invesiment
advisory services rendered to regrstered investment companies or insurance company separate
accounts, and from transactions in security futures products.

(2) Revenues from commodily transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions.

(4) Reimbursements for postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(i) Treasury bills, bankers acceptances or commercial paper that mature nine months or less

from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction C}:

Amounts for the fiscal period
beginning 1/1/2016
and ending 12/31/2016

Eliminate cents

i3 957, %

2,433

2,504 537

71, WS

549

(Deductions in excess of $100,000 require documentation)

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART I1A Line 13,
Code 4075 plus line 2b(4) above) but not in excess
of tolal interest and dividend income. $

(it} 40% of margin interest earned on customers securities ,7[
accounis (40% of FOCUS line 5, Code 3950). $ //L/q

Enter the greater of line (i) or (ii)

Total deductions
2d. SIPC Net Operating Revenues

2¢, General Assessment @ .0025

2,
; 76

$ 62.&7

(topage 1, line 2.A.)



Carnaghi & Schwark, PLLC
CERTIFIED PUBLIC ACCOUNTANTS
UPTON PROFESSIONAL BUILDING
30435 GROESBECK HIGHWAY
ROSEVILLE, MICHIGAN 48066

Anthony L. Carnaghi, CPA (686) 779-8010
Douglas W. Schwark, CPA FAX (586) 771-8970

. EXEMPTION REPORT IN ACCORDANCE WITH RULE 17a-5

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
Michigan Securities, Inc.
Southfield, Michigan

We have reviewed management’s statements, included in the accompanying Exemption Report prepared
pursuant to Securities and Exchange Act of 1934 Rule 17a-5, in which (1) Michigan Securities, Inc. identified
the following provisions of 17 C.F.R. subsection 15¢3-3(k) under which Michigan Securities, Inc. claimed
an exemption from 17 C.F.R. subsection 240.15¢3-3: k(2)(ii) (the “exemption provisions™) and (2) Michigan
Securities, Inc. stated that Michigan Securities, Inc. met the identified exemption provisions throughout the
current fiscal year without exception. Michigan Securities Inc.’s management is responsible for compliance
with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about Michigan Securities, Inc.’s compliance with the exemption provisions. A review is substantially less
in scope than an examination, the objective of which is the expression of an opinion on management’s
statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management’s

statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)ii) of rule 15¢3-3 under the Securities Exchange Act of 1934.
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Roseville, Michigan
February 23, 2017



Michigan Securities, Inc.
Exemption Report Prepared Pursuant to Securities and Exchange Act of 1934 Rule 17a-5,
Subsection 240.17a-5(d)(1) and (4) of the U.S. Securities and Exchange Commission
December 31,2016

Michigan Securities, Inc. Exemption Report

The following statements are made to the best 4knowledge and belief of Leanna Kavanagh as
. Chief Financial Officer/FinOp of Michigan Securities, Inc.: . '

I, Leanna Kavanagh, as the Chief Financial Officer/FinOp of Michigan Securities, Inc., (the
Company) am responsible for complying with 17 C.F.R. Section 240.17a-5, (“Reports to be
made by certain brokers and dealers”) and complying with 17 C.F.R. Section 240.15¢3-3(k) (the
“exemption provisions™). I have performed an evaluation of the Company’s compliance with the
requirements of 17 C.F.R. Section 240.17a-5 and the exemption provisions.

Based on this evaluation, I assert the following:

I identified the provisions of 17 C.F.R. Section 240.15¢3-3(k) under which the Company
claimed an exemption from 17 C.F.R. Section 240.15¢3-3: (k)(2)(ii) all customer transactions
cleared through another broker-dealer on a fully disclosed basis.

The Company met the identified exemption provisions for the fiscal year ended December
31, 2016 without exception.

I, Leanna Kavanagh, affirm that, to the best of my knowledge and belief, this Exemption Report
is true and correct. _
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Leanna Kavanagh - Title

February 21, 2017



